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SECTION I.  SUMMARY OF TRENDS AND DEVELOPMENTS
25X6A

Significant action to facilitate Buropean road transport has
been taken by six Western Buropeen mations. (Item No. 2, G)

The US and UK have expressed complete reserve on & resolution
dealing with the complex problem of restitution and redistribution
of Furopean railway rolling stock which was passed by the recently
concluded Fourth Session of the Inland Transport Committse of ECE.
(Xtﬁﬂl No. 3, C)

25X6A

willingness to export certain types of avife
tion equipment to Yugoslavia indicates the growing reluctance of
Western Buropean govermments to support strictly the present US
policy of complete prohibition on the ssle of such material te the
Satellite countries. {Item No. 4, A)
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SECTION II.  CURRENT DEVELOPMENTS

SURFACE TRANSPORTATION

25X6A

1, —desires to delay the rehabilitation of Gerw
jany's otemn=going merchant marine and its introduction into an
niready highly competitive Buropesn shipping industry wnay be re-
fiscted in their recent working perty disagreement with the US over
Lonnage requirements for the Germen coastal fleet. [N 25X6A

25X6A N - -oposec that Germany be required to increase its present
:oastal fleet by domestic comstruction of over 75,000 tons of' shipe
ping, in order to sccommodete the wolume of traffic estimated to be
nacessery for Buropesn and German recovery under the ERF. Permission
to construct ocean-going vessels, moreover, would not be granted
antil the stipulated tonnage of coastel vossels had been comp leted.
The U8 representative, on the other hand, pointed out that Germsny's
aresent coastal fleet is not even fully employed and that its
supacity is slready preater than the increased snnual volume of
comatal vraffic anticipated for the Juration of the Marshall Plan.
The impoeition of & requirement for additional coastal tonnugs
would, therefore, be uneconomic and entithetical to European and
German recovery programs. (Contidential)

2, Significant sction to facilitate Ruropean road trausport has
been taken by six Western Burcpean nations. Simplification and unie
Tication of customs procedures will result from the siznature by the
inited Xingdom, France, Switzerland, ¥etherlends, Belgium and
Ltuxembourg of three customs sgreements dealing with touring, comnere
cial road vehicles end international tresnsport of goods by road.
{The UK was not a psrty to the lesi-named agreament,) The agreements
4311 become effective on 1 Jenuary 1950 for a three-year period, and
thereafter by tecit annual renewal. In the event tha®t customs con-
wentiona of & wider geogrsphical applicaiion are concluded, the con-
+racting governments to the present agreements will take steps .o
terminate them. (Confidential)
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The recently concluded Fourth Session of the Inland Transport
Committee (11C) of HCB passed & resolution dealing with the complex
problem of restitution and redistribution of Europeen railwey rolle
ing stocks The US and UK, both of whon @xpressed complete reserve
on this resclution, took the position, however, thet the problem of
restitution of rolling stock must be separated from that of its re-
distribution, since the latter is concerned with reparations and is
therefore beyond the competence of ITC., The ITC resolution redom-
mended that: (a) displaced rolling stock vhose ownership is not in
dispute be immediately repatrieted, subject only to urgent operating
requirements; (b) certain technical Pectors be taken into considera-
tion in determining the number of freipght cars to be repatriated
from countries which are now operating part of the prewar German
railroad system or in which digplaced Germsn rolling stock cannot
be clearly ldentifieds end (o) the quéstion of cwnership of German
rolling stock which 1s claimed by various countries as reparations
bes ettled by "competent bodies.” {Confidential)

CIVIL AVIATION

25X6A

 France has never amcaepted that sspeot of the joint US-UK
Satellite aviation policy calling for a complete prohibition on the
sale of aviation equipment to the Sate¢llites, and has reserved tie
right to export to the Curtain countries alreraft of 300 horsepower
or less. According to recent reports, the Yugoslavs are actually
negotiating with France (see TG Weekiy No. 69) not only for an
exchange of air rights, but algo for quantities of sirorafi,
engines, spare parts, end airport eguipment. Should the UK go
through with its contemplated engirne shipments to Yugoslavia, the
French would be strongly influencsd to grant the Yugoslav requests
for aviation equipment. {Sewret)
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